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CONPIDENTIAL MOSCOW 9989 

E.O. 1 1652: GDS 
TAGS: ENRG, UR 

SUBJECT: SOVIET GAS PRODUCTION 
REFS: (A) MOSCOW 9946, (B) MOSCOW 3202 

SUMMARY: THE JANUARY- JUNE PERPORMANCE OP THE SOVIET GAS 
INDUSTRY INDICATES THAT, BARRING UNPORESEEN SETBACKS, 

IT WILL EASILY EXCEED ITS 1977 PLAN OP 342 BILLION CU.M. 

HOWEVER, GROWING RELIANCE BEYOND 1977 ON PRODUCTION FROM 
THE URENGOY PIELD WILL MAKE THE INDUSTRY'S CHANCES OF 
MEETING THE 1980 PLAN OP 435 BILLION CU.M. INCREASINGLY 
DEPENDENT ON TIMELY INSTALLATION OP PIPELINE CAPACITY 
SERVING THE PIELD. DECLINING OUTPUT PROM OLDER PIELDS 
IN THE UKRAINE COULD ALSO PLAY A ROLE IN THE GAS INDUSTRY'S 
SUCCESS OR PAILURE. END SUMMARY. 

1 . THE JULY 1 1 PRAVDA REPORT THAT SOVIET NATURAL GAS 
PRODUCTION DURING JANUARY- JUNE ROSE 10 PERCENT ABOVE 
THE SAME PERIOD IN 1976 CLEARLY INDICATES THAT THE GAS 

INDUSTRY'S 1977 PERPORMANCE, BARRING UNPORESEEN SETBACK, WILL EASILY 
EXCEED ITS PLAN. 

GAS EXTRACTION IS LIKELY TO CLIMB BEYOND 350 BILLION CU.M.- 
WELL ABOVE THE PLAN FIGURE OP 342 BILLION. AT THIS RATE 
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GAS PRODUCTION WOULD REMAIN THE MOST DYNAMIC SECTOR OP 
THE SOVIET ENERGY INDUSTRY AND WOULD HAVE LITTLE TROUBLE 
MEETING THE 1980 GOAL OP 435 BILLION CU. M. 

2. HOWEVER, 1978 COULD PROVIDE A BETTER INDICATION OP 
WHETHER THE 1980 PLAN WILL BE MET. STRONG PERFORMANCES IN 
1976 AND 1977 HAVE BEEN DUE TO INCREASED PRODUCTION AT A PEW 
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MAJOR FIELDS: MEDVEZHYE (TYUMEN OBLAST), WHICH HAS PROVIDED 
MOST OE GROWTH IN OUTPUT DURING THE TWO YEARS; 

SHATLYK (TURKMEN SSR); AND ORENBURG IN THE URALS. SOVIET 
ABILITY TO AVOID MAJOR DROPS IN EXTRACTION AT AGING UKRAINIAN 
FIELDS HAS ALSO AIDED PRODUCTION GROWTH. 

3. BY 1978, HOWEVER, ADDITIONAL OUTPUT PROM CURRENTLY 
PRODUCING FIELDS WILL NOT BE SIGNIPICANT. MOST NEW GAS 
PRODUCTION WILL HAVE TO COME PROM THE MASSIVE URENGOY 
PIPED IN NORTHERN TYUMEN OBLAST, WHICH IS ABOUT TO COME ON 
STREAM IN 1978, AND PROM SMALLER NEIGHBORING PIELDS. ALTHOUGH 
THE SOVIETS MAY DEVELOP THE PIELDS AT THE NECESSARY BRISK 
PACE, THEY WILL ALSO HAVE TO MOVE RAPIDLY IN INSTALLING 

THE PIPELINES AND COMPRESSOR STATIONS NEEDED TO HANDLE 
THE LARGE INCREASES IN EXTRACTION PLANNED POR 1978-80. 

ONE INDICATION OF PROGRESS MADE IN EXPANDING PIPELINE 
CAPACITY WILL BE THE 1978 OUTPUT FROM URENGOY, WHICH THE 
SOVIETS HAVE NOT PIRMLY ANNOUNCED, BUT WHICH WE WERE TOLD 
BY GAS MINISTRY OPFICIALS WOULD BE 15 BILLION CUBIC METERS 
IN 1978. IP EXTRACTION IS BELOW THIS FIGURE, IT COULD 
INDICATE THAT TYUMEN OBLAST'S GAS PIPELINE CONSTRUCTION 
MAY BE BEHIND SCHEDULE. THIS WOULD BECOME EVEN MORE 
IMPORTANT BY 1980 WHEN URENGOY IS SCHEDULED TO PRODUCE 
50-65 BILLION CU.M. 

4. ANOTHER INDICATION OP GAS INDUSTRY PROSPECTS POR MEETING 
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THE 1980 PLAN IS PERFORMANCE OP UKRAINIAN GAS PIELDS 
IN THE SECOND HALE OF 1977 AND IN 1978. A SHARP ABSOLUTE 
DECLINE IN PRODUCTION THERE COULD PLACE AN ADDED BURDEN 
ON URENGOY PRODUCTION, WHILE SOVIET SUCCESS IN MAINTAINING 
CURRENT OR NEAR CURRENT OUTPUT LEVELS WOULD EASE THE 
SITUATION SLIGHTLY. TOON 
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